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The Economy

A decent data week dominated by the Fed'’s official announcement that it has adopted
average inflation targeting as it new policy framework.

us

The Fed has officially adopted average inflation targeting. It has been nearly a
decade since the Fed formalized its 2% inflation target, and over a year since it began
its policy framework review. As such, it was widely expected that the conclusions of
that review would be made public soon. The Jackson Hole symposium offered that
opportunity. The key change is that, going forward, the Fed will aim for inflation that
averages 2% over time, intentionally seeking a higher level of inflation after a period
of undershooting. Conceptually this is a big deal, but it is hardly big news. The Fed
had been stressing the symmetric nature of the 2% inflation goal for quite some time
and pre-Covid, it has cut rates even as the labor market was believed to be above full
employment.

Even so, there are important implications here. First and foremost, we believe this
turns the labor market into the de facto primary indicator of the Fed’s policy stance.
Chair Powell himself said that a strong labor market as a key national goal; moreover,
that strength will be broadly and inclusively defined. As a result, the Committee will
focus not on any deviations from maximum employment as it has done in the past,
but rather specifically on shortfalls from it. The language change may be subtle, but
the implications are glaring: in any period when the labor market is below full
employment, the Fed will fade the inflation signal even when it exceeds the 2% level.
When the labor market is above full employment, the Fed is unlikely to act pre-
emptively to stem assumed inflationary pressures and will instead wait to see in the
actual data that those pressures indeed exist. This is undeniably a dovish shift. The
Fed is no longer afraid of staring into the whites of the eyes of inflation. In fact, it
would relish the opportunity to do so!

The resurgence of Covid cases over the summer months has clearly dented
consumer sentiment. The Conference Board consumer confidence index bucked
expectations for a modest improvement to instead lose 6.9 points. It has now given
back all of its May-June gains to touch the lowest level since May 2014. In addition to
the virus situation, we suspect that the expiration of supplemental unemployment
insurance benefits at the end of July was another big contributing factor. The timing of
the survey—in the earlier part of the month—likely skewed responses negatively on
both fronts. But even though we anticipate an improvement next month, the recent
June high may remain out of reach. Unsurprisingly given the magnitude of the
decline, the details were weak. The present situation metric declined 3.7 points,
expectations plunged 11.7, and the closely watched labor differential—which
measures the difference between those who think jobs are abundant and those who
think jobs are scarce—retreated 5.9 to a three-month low. There are two critical
questions at the moment. Will this decline in confidence persist given that the Covid
situation has actually improved over the last two weeks while executive orders allow
for the continuation (in reduced form) of supplemental unemployment benefits? And
to what extent will the pullback in confidence impact overall consumer spending?

So far, these questions can be answered favorably. An encouraging hint came from
the Michigan consumer sentiment index, whose final reading for August came in
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1.3 points better than the preliminary estimate and 1.6 points better than July. We
suspect that amid evidence that Covid cases were peaking, consumer sentiment
stabilized and then improved over the course of August such that later readings were
more positive. That was also suggested by the relative behavior of the current
situation (up only 0.1 point) versus expectations (which improved 2.6 points). Inflation
expectations ticked a tenth higher both in the short term (1-year, to 3.1%) and long
term (5-10 years, at 2.7%). Short term inflation expectations are a full percentage
point higher than before the Covid crisis, whereas the move in longer term
expectations has been much more muted, namely 0.2-0.3 percentage points.

Additionally, both personal income and personal spending data surprised
positively in July. Personal income bucked expectations for a decline to instead
increase 0.4% on a 1.4% gain in wage and salary income. This is, indeed, the most
unusual feature of the 2020 recession: the fact that personal income has actually
been higher over the last several months than where it stood pre-Covid thanks to
fiscal stimulus and generous supplemental unemployment benefits. As we long said,
consumer confidence is important for spending, but having the money in the bank to
actually spend is even more important! So far, consumers have been spending:
personal spending increased 1.9% in nominal terms and 1.6% in real terms, with
June data revised incrementally higher. The savings rate declined from 19.2% to
17.8%, but this is still an unfathomably high level that offers some reassurance that
consumers have enough of a financial cushion to prevent a sizable near-term
retrenchment in spending. Some modest pullback may well happen in August since
there will be a bit of a gap following the expiration of the $600 per week supplemental
unemployment benefits and when the flow of fund through the $300 per week funding
approved via executive orders will reach consumers. Nonetheless, the overall impact
should be fairly modest.

Figure 1: The Most Unusual Recession!
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The PCE (personal consumption expenditures) deflator data was mixed. Both
headline and core PCE prices increased a little less than expected during the month
of July, but upward revisions to June meant both met (and the core even exceeded)
yly expectations. Headline PCE inflation accelerated a tenth to 1.0% y/y while the
core measure accelerated two tenths to 1.3% yly.

Unemployment claims continue to indicate labor market healing. Initial claims
declined by about 100,000 to just over 1.0 million in the week ended August 22,
whereas continuing claims declined by 223,000 to 14.54 million in the week ended
August 15. Claims data offer an encouraging signal for the August payroll report to be
released next week.

The housing market continues to impress. New home sales surged well past
expectations in July, up 13.9% to 901,000 units (annualized)—the highest level since
December 2006. The number of homes sold but not yet started is now at the highest
levels since November 2006, implying a solid pipeline for residential construction in
coming months. The number of homes available for sale declined by 5,000; in
conjunction with higher sales, this caused the market to tighten sharply. Inventory
was down to just 4.0 months’ worth of sales, the lowest level since January 2013.
More competition among buyers, combined with lower interest rates that allow buyers
to digest higher purchase prices drove the median price up 7.2% yly. Impressively
given all that that has happened with this year, July sales were up 36.3% y/y, leaving
average sales during the first seven months of 2020 up 8.9% yly.

Pending home sales rose a stronger than expected 5.9% in July—the third
consecutive increase—leaving them 15.4% higher than a year earlier. The implication
is that despite a genuine surge in home sales over the last couple of months, there is
additional momentum in the pipeline to support further gains.

Following the emergence from lockdowns, durable goods orders have been
swinging higher. They surged 11.2% in July—more than double the expected gain—
on strength in transportation and defense. Transportation orders jumped 35.6%, with
motor vehicles and parts up 21.9%. Defense orders surged 30.0%. Core orders (non-
defense capital goods excluding aircraft}—a leading indicator for business equipment
investment (BEI) in the GDP accounts—advanced 1.9%. They are now flat compared
to a year ago. Core shipments rose 2.4% and overall shipments jumped 7.3%.
Inventories declined 0.5%, lowering the inventory to shipments ratio to 1.73 months,
essentially back to pre-Covid levels.

Unlike the Philly and Empire Fed manufacturing surveys last week, the Kansas Fed
manufacturing survey put forth a much better than expected performance in August.
The headline index surged 11 points (expectations had been for a 2-point gain) on
broad based gains led by especially big improvements in production, shipments (both
at the highest since November 2018) and new orders (highest since May 2018). This
supports our view that the manufacturing sector is likely to continue to perform well as
global supply chains normalize and firms work to meet not just current demand but
also rebuild depleted inventories.
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Canada

The second quarter GDP for Canada contracted by 38.7% on a seasonally adjusted
annual (saar) basis in the second quarter, the sharpest on record, and comparable to
the 31.7% decline experienced in the US earlier. On a quarterly basis, GDP fell
11.5% q/q, following a 2.1% decline in the first quarter. The usual suspects were to
blame—consumer spending dropped 13.1% over the quarter; as closing of
restaurants and shops during the lockdown hardly provided any opportunities to
spend. Business investment was lower by 16.2%, reflecting limited construction
activities, plant closures, low oil prices and heightened uncertainty. Imports (-22.6%)
contracted more than exports (18.4%), because of lower domestic demand as well as
disruption in global trade.

The quarterly GDP data is quite backdated so it hardly carries much significance at
present. Therefore, of much more interest was the release of the monthly GDP figure
which showed output to have expanded 6.5% m/m in June, following a 4.8% increase
in May. This was the largest increase on record, and no doubt a result of the
economy opening up gradually. GDP is now just 9% below its February level. Both
goods-producing (+7.5%) and services (+6.1%) industries showed improvements,
with production in 19 out of 20 industrial sectors increasing. Output across several
industrial sectors, including manufacturing (+14.6%), retail (+22.3%) and wholesale
(+15.8%) trade, construction (+9.4%), transportation (+8.0%), and accommodation
and food services (+28.5%) increased. Statistics Canada’s estimates point to a 3%
expansion in July. We are, however, a bit wary of extrapolating this recovery, given
the uncertainties pertaining to global growth and a potential “second wave”.

Figure 2. Most Impacted Canadian Industries Bounced Back in June
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There were no significant data releases for the UK this week.



STATE STREE

GLOBAL
ADVISORS 6

Eurozone

New details are now available regarding Germany’s Q2 GDP performance. It was
modestly better than initially estimated, but the decline was still massive: 9.7% q/q
versus the 10.1% drop initially reported. The main takeaway is that consumer
spending fared a bit worse than initially thought, while business investment fared a
little better. It’s a little hard to tell whether this makes for a better or worse dynamic
going into Q3—and besides, the sequential improvement after such a big drop may
wash out some nuances—but to us it is encouraging that firms did not go cut back as
drastically as feared on capex.

German business sentiment continues to improve. The IFO business climate
indicator rose a larger than xpected 2.2 points in August to reach its highest level
since February. Gains were concentrated in the current situation metric, which
improved 3.4 points to the best reading since March. Expectations were little
changed, but they were already fairly elevated.

By contrast, it appears that rising Covid-19 cases is tempering German consumer
sentiment. Indeed, the GfK index of consumer sentiment declined for the first time in
four months in the latest update. Although the decline was just 1.6 points, it is worth
watching as a potential harbinger of further deterioration.

It is good to see ltaly industrial sector on the rebound. Industrial production surged in
May and improved further in June. If industrial orders data are any indication—and
they are—July should bring about another solid improvement. Indeed, industrial
orders jumped 23.4% in June, with industrial sales up 13.4%. Give the May surge,
this left both indicators up y/y, and by a lot: orders surged 22.3% y/y (the most since
2016) and sales rose 9.5% yly.

Figure 3: Italian New Industrial Orders, Excluding Construction
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Japan

The all industry activity index—a reliable cyclical indicator—rebounded by 6.1% in
June, a tad below expectations. Services finally bounced back after four sequential
declines, increasing 7.9%; but stays well below pre-pandemic level. Industrial
production saw a turnaround as well, albeit much weaker, rising 1.9%. Construction
activity however, had performed well during the peak months, but continued to
decline, registering a second monthly fall of 2.2%. Activity was down 11.4% yly, as all
sub components were down significantly.

Australia

Capital spending contracted in the second quarter as well, as expected but the
magnitude of decline was less than previously thought. The drop of 5.9% q/q was the
largest quarterly fall since 2016. Mining capex fell by only 1.2%, and appears to have
help up pretty well during the crisis months. Unfortunately the same cannot be said of
manufacturing and “other” selected industries—which declined 4.5% and 8.4%
respectively. The fall in “other” industries was actually the sixth quarterly fall,
reflecting the weak sentiment over services industries. Machinery and equipment
capex (—-7.6% q/q) recorded a larger fall than buildings and structures (-4.4%). Firms
upgraded their estimate for investment in 2020-21 to A$99 billion from A$91 billion,
but this was a smaller upgrade than usual. A gradual trajectory for the domestic and
global economic recovery hampered by instances of localized surge in cases, the
risks of new outbreaks and restrictions, and general uncertainty appear to be
discouraging large investments.
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The Market This Week

Good macro data and a dovish Fed ignited another good week for stock markets. The
S&P500 index touched new highs, but gains have been narrowly based.

Figure 4: S&P500 Gains Are Impressive, But Not Evenly Distributed
Index, rebased 1/2/2020=100
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Sources: Macrobond, Bloomberg
Equities: Good week for stocks overall, with outsized gains in the US.
Bonds: Bond yields move higher as the Fed renews inflation goal.
Currencies: The dollar retreats on dovish Fed.
Commodities: Oil and gold gain.
8/28/203:37 PM
Stock Markets 10 Year Bond Yields Qurrencies
Gountry Exchange Last| %6ChWeek| 96Ch YT Last| BPChWeek| BPChYTO Last| 96ChWeek| %ChYTD
us S&P 500® 3507.25 3.2% 86% 0.73] 11 118 3w -0.9% 4.2%
Canada TSE 300 16725.66 1.3% -20% 064 10 -106 1.309 -0.7% 0.8%
WK FTSE® 5063.57 -06% -209% 031 11 51 1.3348 20% 07%
Gemany  |DAX 13083.2) 21% -1.6% -041 10 -2
France CAC40 500294 229 -16.3% -0.11 9 -23 11897 0.8% 6.1%
ltaly FTSE®MB 19841.01 0.7% -156% 1.04 10 -37]
Japan Nikkei 225 2288065 06% -3.3% 0.05] 3] 71 10539 -04%) -3.0%
Australia ASX200 6073.813 -06% -9.1%] 1.02] 14 35 07359 28% 4.8%
Commodity Markets
Gommodity |Uhit Source Last Price %6 Week %6 YTD YEhYr Ago
dl Bent) |US$Barel (Boomberg 44.60) 27% -R7% -255%
God US $troyoz |Bloomberg 1965.53 1.3%] 29.5%] 27.7%

Source: Boonberg®
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Week in Review (August 24—August 28)

Country | Release (Date, format) Consensus | Actual | Last Comments
Monday, August 24
No Major Releases
Tuesday, August 25
us FHFA House Price Index (Jun, m/m) 0.3% 0.9% -0.2%(1) Responding to surge in demand.
us S&P Corelogic 20-City Index (Jun, m/m) 0.1% 0.0% 0.0% Big cities are lagging broader market.
us Consumer Confidence (Aug) 93.0 84.8 91.7(1) Unexpectedly big decline.
us New Home Sales (Jul, thous) 790 901 791(1) Impressive!
GE GDP (Q2, final, g/q) -10.1%(p) -9.7% -2.0% Still terrible...
GE IFO Business Climate (Aug) 92.1 92.6 90.4(}) Encouraging.
Wednesday, August 26
us Durable Goods Orders (Jul, prelim, m/m) 4.8% 11.2% 7.7%(1) Very good!
FR Consumer Confidence (Aug) 94 94 94 Holding up for now, but rising cases a threat.
Thursday, August 27
us Initial Jobless claims (Aug 22, thous) 1000 1006 1104(]) Good!
us Continuing claims (Aug 15, thous) 14400 14535 14758(]) Positive signal for August payroll report.
us GDP (Q2, second, g/q saar) -32.9%(p) -31.7% | -5.0% Still terrible...
us Pending Home Sales (Jul, m/m) 2.0% 5.9% 15.8%() Impressive!
us Kansas City Fed Manf. Activity (Aug) 5.0 14 3.0 Pleasant surprise.
FR Business Confidence (Aug) 88 91 84(]) Pleasant surprise.
IT Industrial Orders (Jun, m/m) na 23.4% 43.8%(1) Impressive!
JN All Industry Activity Index (Jun, m/m) 6.3% 6.1% -4.1%(]) A rebound in Services.
AU Private Capital Expenditure (Q2, g/q) -8.2% -5.9% -2.1%(]) Future capex intentions face downside risk.
Friday, August 28
us Personal Income (Jul, m/m) -0.2% 0.4% -1.1% Good!
us Personal Spending (Jul, m/m) 1.5% 1.9% 5.6% Also good!
us U of Mich Cons Sentiment (Aug, final) 72.8(p) 741 72.5 Encouraging improvement.
CA GDP (Jun, m/m) 5.2% 6.5% 4.5% The exuberance will die down.
GE GfK Consumer Confidence (Sep) 1.0 -1.8 -0.2(1) Likely due to rising Covid cases.
FR GDP (Q2, final, g/q) -13.8%(p) -13.8% | -5.8% Sort of old news by now.
FR Consumer Spending (Jul, m/m) 1.2% 0.5% 10.3%(1) Slowing, but growing.
IT Consumer Confidence (Aug) 101.0 100.8 100.1(1) Holding up.

Source: for data, Bloomberg®; for commentary, SSGA Economics.
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Week Preview (August 31-September 4)

Country ‘ Release (Date, format) ‘ Consensus |Last ‘ Comments

Monday, August 31

IT GDP (Q2, final, q/q) -12.4%(p) -5.3%

JN Industrial Production (Jul, prelim, m/m) 1.9%(p) -8.9% Marginal improvement post reopening.

JN Retail Sales (Jul, m/m) -2.5% 13.1% Sales expected to slow after release of pent up demand.
JN Consumer Confidence (Aug) 28.5 29.5 Steady reading defies underlying weakness.
AU Private Sector Credit (Jul, m/m) -0.1% -0.2%

Tuesday, September 1

us ISM Manufacturing (Aug) 54.4 54.2 PMI signal was positive, Fed surveys mixed.
UK Mortgage Approvals (Jul, thous) 55.0 40.0

UK Manufacturing PMI (Aug, final) 55.3 53.3

EC Manufacturing PMI (Aug, final) 51.7(p) 51.8

GE Unemployment Rate (Jul) 6.4% 6.4%

GE Manufacturing PMI (Aug, final) 53.0(p) 51.0

GE Retail Sales (Jul, m/m) 0.5% -2.0%({) | August could be more challenged.

FR Manufacturing PMI (Aug, final) 49(p) 52.4

IT Unemployment Rate (Jul, prelim) na 8.8%

IT Manufacturing PMI (Aug) na 51.9

JN Unemployment Rate (Jul) 3.0% 2.8% Not the whole story.

JN Manufacturing PMI (Aug, final) 46.6(p) 45.2 Lagging its peers.

AU RBA Monetary Policy Decision 0.25% 0.25% Prepared to wait and watch.

Wednesday, September 2

us Fed Beige Book 0.2%

us Vehicle Sales (Aug, mil.) 14.8 14.5 Gains slowing after recent bounce.

us Factory Orders (Jul, m/m) 3.5% 6.2% Could they come in a little higher?

CA Labor Productivity (Q2, g/q) na 3.4%

UK Nationwide House Prices (Aug, m/m) 0.5% 1.7%

AU GDP (Q2, g/q) -6.0% -0.3% GDP partials suggest a slightly better than expected result.
Thursday, September 3

us Initial Jobless claims (Aug 29, thous) 950 1006

us Continuing claims (Aug 22, thous) 14000 14535

us Nonfarm Productivity (Q2, final, g/q) 7.3%(p) -0.3%

us ISM Services (Aug) 57.2 58.1

CA Trade Balance (Jul, C$ bil.) na -3.2

UK Services PMI (Aug, final) 60.1(p) 56.5

EC Services PMI (Aug, final) 50.1(p) 54.7

GE Services PMI (Aug, final) 50.8(p) 55.6

JN Services PMI (Aug, final) 45.0(p) 45.4

Friday, September 4

us Nonfarm Payrolls (Aug, thous) 1375 1763 Reasonable ballpark for expectations but it could be better.
us Unemployment Rate (Aug) 9.8% 10.2% Unacceptably high!

CA Unemployment Rate (Aug) na 10.9% Doing well!

CA Ivey PMI (Aug) na 68.5

GE Factory Orders (Jul, m/m) 5.0% 27.9% They might turn out better.

AU Retail Sales (Jul, m/m) 3.3% 2.7% Lower sales in Victoria to impact headline.

Source: for data, Bloomberg®; for commentary, SSGA Economics.
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Economic Indicators

Central Bank Policy Targets

Region Target Year/Year YoChange in Target
Mar Apr | May Jun Jul
s Target: RCE price index 20%yly 13 05 05 09 1.0
Canada Target: AR 20%yly, 1.0%-3.0% contrd range 09| -02( -04 0.7 01
(U6 Target: AR 20%yly 15 08 05 0.6 1.0
BEurazone Target: (A below but close to 20%yly 0.7 03 01 03 04
Japen Target: AR 20%yly 04 0.1 01 01 03
Austrdia Target Range: (A 20%-3.0%Yly 22| 03| -03 -03
Source: Vacrabond
Key Interest Rates
Sep-19( Oct-19| Nov-19| Dec-19| Jan-20| Feb-20| Mar-20| Apr-20| #######| Jun-20( Jul-20
US (top of target range) 200 1.75 1.75 1.75 1.75 1751 025| 025 025 025 025
Canada (Ovemightt Rate) 1.75 1.75 1.75 1.75 1.75 1751 025| 025 025 025 025
WK (Bark Rate) 0.75 0.75 0.75 0.75 0.75 075 010 010| 010 0.10|] 010
BEurazone (Refi) 0.00 0.00 0.00 0.00 0.00 000| OO0 000| 000 000| 000
Japan (R -006| -003| -003| -007| -004| -003| -007( -0068| -007| -007| -002
Austrdia (CR 1.00 0.76 0.75 0.75 0.75 075 043 025 025 025 025
"Solroe: Macrobond
General Government Structural Balance as a %oof Potential GOP Forecast
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
s -64 45 -38 -36 44 48 -60| -63 -6.3 6.2
Canaca -21 -1.1 01 0.8 0.7] 00 -02] -05 -0.8] -08
WK -6.0 -4.0 -4.7| 4.1 -29 20 -15 -13 -14 -15
Burazone -21 -12 -09 -08 -07 07| -06| -07 -09
Gamany 0.0 0.6 1.2 1.2 1.3 1.1 14 09 1.0 0.7
France 44 -34 -3.3 -30 -28 26| 25 -24 -25 24
taly -1.5 -06 -1.1 -0.7] -14 -17] 18 -15 21 23
Japen -7.6 -7.5 -5.5 4.3 4.1 34 -31| -29 21 -1.9
Austrdia -33 26 26 24 22 -1.5( -06| -04 -04 0.0
Source: Intermational Monetary Fund, V\brid Econorric Quilook
Headline Gonsumer and Producer Price Inflation
CH Year/Year Y%oChange PR Year/Year Y%oChange
Apr May/| Jun Jul Aug Mar Apr| May Jun Jul
s 03 01 06 1.0 03| -12| -08 -0.8 -04
Canada -02 -04 07 01 -30| -60| 49 -31
K 0.8 05 06 1.0 03| 07| -12 -09 -09
BErazone 03 01 03 04 28| 45| -50 -3.7
Gamany 0.9 0.6 09 -01 08| -19| -22 -1.8 -17
France 03 04 02 08 02 -19( 37| -33 22 21
ltaly 0.0 -02 -02 -04 -37| -51| -53 4.5 42
Japen 01 01 01 03 05| -24| -28 -16 -09
Austrdia -03 -03 -03

11
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Real @CP G owth (QQSeasonally Adjusted)

Quarter/Quarter %oChange Year/Year %0Change
Q19 B19 419 Ql-20) Q220 Q19| B-19] 19| Ql-20f -0
s 04 06 06 -1.3 -91 20 21 23 03 -91
Canada 08 03 01 -21 -11.5 20 1.6 15 -09| -130
WK -0.1 05 0.0 22| -204 14 13 1.1 17 217
Brazone 02 03 0.0 -36| -121 13 14 1.0 -31| -150
Gemany -05 03 0.0 -20 97 01 08 04 22| -11.3
France 02 02 -02 -59| -138 18 1.6 08 57| -189
ltaly 01 0.0 -02 54| -124 04 05 01 55| -17.3
Japan 04 0.0 -1.8 -06 -7.8 09 17| -07 -20| -100
Austrdia 06 06 05 -03 1.6 1.8 22 14
Source: Vacrabond
Industrial Production Index (MM Seasonally Adjusted)
Month/Month %eChange Year/Year YoChange
Mar Apr May Jun Jul Mar Apr| May Jun Jul
(US] 43| -128 09 57 30 46| -163| -158| -110 -82
Canada 53| -146 36 58 58| -21.1| -184| -135
WK 43| -204 6.2 94 74| -240| -201| -125
Gemrany -88| -176 74 89 -109| -248] -196| -115
France -17.1 -206 199 127 -178| -3561| -234| -11.7
ltaly -284| -205 41.6 82 -24| 434| -206| -137
Japan =37 98 -89 19 68| -159] -245 -Z210
Source: Macrobond
Unemployment Rate (Seasonally Adjusted)
Sep-19 Cot-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 #### Jun-20 Jul-20
s 35 36 35 35 36 35 44| 147| 133 11.1 102
Canecha 55 56 59 56 55 56 78| 130| 137 123 109
WK 38 38 38 39 40 39 39 39 39
Brazone 7.5 74 74 74 74 72 7.2 75 7.7 7.8
Gemany 50 50 50 50 50 50 50 58 6.3 64 64
France 84 83 82 82 79 76 7.6 88 82 77
ltaly 97 95 95 95 95 92 84 6.8 83 88
Japan 24 24 22 22 24 24 25 26 29 28
Austrdia 52 53 51 51 53 51 52 64 71 74 7.5
Source: Macrabond
Qurrent Account Balance as a %oof 0P (Seasonally Adjusted)
Q-17] @17 B17] 17| Q18] @-18 B18] (418 QI-19] (@-19] (B-19
(U3 22 25 -20 23 23 21 24| 28| -26 24
Canada 22 27 -34 -30 -28 -26 -1.8| 28| -30 -12 17
WK -32 4.0 -34 -33 -34 44 43| -51| -60 4.6
Brazone 31 19 39 36 35 36 26 28 31 24
Gemany 83 7.0 86 86 85 76 6.5 74 7.8 76 81
France -1.3 -07 -0.7 -03 -03 -14 -05| -05|] -08 -08 -1.0
Japan 43 37 46 42 36 4.0 34 31 34 35 35
Austrdia -1.5 25 -28 -35 22 27 221 -14] -02 12

Source: Macrabond
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About State Street
Global Advisors

For four decades, State Street Global Advisors has served the world’s governments,
institutions and financial advisors. With a rigorous, risk-aware approach built on
research, analysis and market-tested experience, we build from a breadth of active
and index strategies to create cost-effective solutions. As stewards, we help portfolio
companies see that what is fair for people and sustainable for the planet can deliver
long-term performance. And, as pioneers in index, ETF, and ESG investing, we are
always inventing new ways to invest. As a result, we have become the world’s third

largest asset manager with nearly US $3.12 trillion* under our care.

*AUM reflects approximately $43.72 billion USD (as of December 31, 2019), with
respect to which State Street Global Advisors Funds Distributors, LLC (SSGA FD)
serves as marketing agent; SSGA FD and State Street Global Advisors are affiliated.

ssga.com

Important Risk Discussion

Investing involves risk including the
risk of loss of principal.

The whole or any part of this work
may not be reproduced, copied, or
transmitted or any of its contents.

This material is for informational
purposes only, not to be construed
as investment advice, or a
recommendation or offer to buy or
sell any security and should not be
construed as such. The views
expressed in this material are the
views of the SSGA Economics
Team, through the period ending

August 28 2020, and are subject to
change without notice based on
market and other conditions. All
material has been obtained from
sources believed to be reliable, but
its accuracy is not guaranteed. This
document contains certain
statements that may be deemed
forward-looking statements. Please
note that any such statements are
not guarantees of any future
performance and actual results or
developments may differ materially
from those projected. Past
performance is not a guarantee of
future results. SSGA may have or
may seek investment management
or other business relationships with
companies discussed in this

material or affiliates of those
companies, such as their officers,
directors and pension plans.

Intellectual Property Information

BLOOMBERG®, a trademark and
service mark of Bloomberg Finance
L.P. and its affiliates, and
BARCLAYS®, a trademark and
service mark of Barclays Bank Plc.

Standard & Poor's S&P 500 Index®
is a registered trademark of
Standard & Poor’s Financial
Services LLC. FTSE 100%is a
trademark jointly owned by the
London Stock Exchange Plc and
The Financial Times Limited, and is
used by FTSE International Limited

under license. “All-World”, “All-
Share” and “All-Small” are
trademarks of FTSE International
Limited.

© 2020 State Street Corporation.
All Rights Reserved.
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